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U.S. Clampdown on Foreign 
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By Jdhrn Gosfhko 

Washington Post Foreign Service 

LIMA, Peru, Feb. 10 — The 
Johnson Administration’s 
year-long olampdown >on U.S. 
foreign aid to Peru is being 
abandoned in favor of a liber- 
alized policy of assistance to 


[the government of President 


I Fernando Belaunde Terry. 

•i The Slowdown that reduced 
'.S. aid to a trickle was insti- 
ted early in 1&65 as a means 
putting pressure on Peru in 
dispute involving an Ameri- 
in-owned oil company. Al- 
lougih both governments 


lave maintained silence on 
ie slowdown, its existence 
is been an open secret for 
any months. 

Hints of a pofficy change on 
J Washington’s part have been 
cropping up for the past sev 
©ral weeks. Now they have 
been strengthened by the sud- 
den and secretive visit to 
Peru last weekend of««Wa4MV. 
iPs tow, c ounsellor of the 
!aff*Hepartment and a man 
"ho enjoys considerable rap- 
irt with Belaunde. 
r isit Unannounced 
In contrast to its usual prac- 
pee with high-ranking visitors, 
the U.S. Embassy made no an- 
. ouncement of Rostow’s pres- 
pnce in Lima. In fact, he was 
pn the verge of leaving before 
either the local or foreign 
press 'learned that he was 
here. 


The Embassy then said only 
that Rostow came in his capa- 
city of member of the Inter- 
American Committee on the 
Alliance for Progress (CIAP), 
•t)he coordinating group that 
rides herd on the devel- 
opment plans of Alliance 
member countries. 

However, Rostow’s sudden 
isit also is believed to have 
!en prompted in eonsid- 
•able measure by the adverse 
action that swept Peru last 
r eek after President Johnson 
mspieuously omitted any 
, notion of this country from 
ds foreign aid message to the 
■S. Congress. 

In requesting $543 million 
for the Alliance for Progress 
during the coming year, Mr. 
Johnson said 65 per cent of 
|the funds would be ear-, 
(marked for just three coun- 



Aid to Peru Is Being Considered 


Hies: Brazil, Chile and Co- 
lombia. The Peruvians have 
since made clear that they 
dpnsidered this a highly dis- 
Jbiminatory move against the 
Belaunde government, which 
fpey regard as at least the 
iqual of the other three 
governments in its eommit- 
Sient to democracy and Al- 
liance-sponsored reforms. 

Message From Johnson 
Apparently as a result of 
this reaction, Rostow brought 
to Lima a personal message 
from Mr. Johnson to Be- 
launde. Its contents have not 
been revealed, but it is known 
to contain a strong endorse- 
ment of Belaunde’s crucial Go- 
operacion Popular program, a 
multi-faceted scheme for im- 
proving the lot of Peru’s rural 
Indian masses. j 


The message also held out 
a promised long-range coopera- 
tion between the two coun- 
tries in this field. Translated 
into concrete terms, this can 
only mean that Washington 
has decided on a loosening of 
purse strings where Peru is 
concerned. 

; If so, it would mark a com- 
plete reversal of the U.S. 
policy in effect since the State 
partment decided to step 
. o the controversy between 
Peruvian government and 
thp $1 80-million International 
Petroleum Co., a wholly-own- 
ed subsidiary of Standard Oil 
of* New Jersey. 

aPC, which enjoys special 
tap concessions who se 

deep in a legal quagmire, 

whipping boy of Peruvian na- 


tionalists. Three years ago, | steer a middle course between 


while running for the Presi- 
dency, Belaunde promised to 
settle the oil question but 
never spelled out whether he 
| meant expropriation or a re- 
negotiating of 'the company’s 
tax privileges. 

Talks But Little Action 

Since then, the situation has 
prompted much oratory hut 
little action. Belaunde, who is 
I personally believed to he 
against expropriation, has 
elected to sit on the problem 
jin hopes that he could thus 


Washington and his domestic 
constituency. 



